


























_is possible that some of those involved in the alleged criminal enterprise - either those indicted wno elect to plead

; '!u;lty or sources who already have come forward - will become prosecution witnesses.

(ou typlcally need insider witnesses to prove a case like this," Atlanta criminal defense attorney Jack Martin said.’
~uspect they have them." :

.aid Jim Deichert, a former federal prosecutorwho once headed the orgamzed crime strike force in Atlanta: "When you
nrosecute orgamzed crime, you use whatever you've got, whatever it takes."

-he city of Atlanta meanwhlle was considering its own response to the charges against the night club located at

» “iedmont Road and Llndbergh Drive. Mayor Bill Campbell sald he will decnde by noon Monday whether to revoke the
~club's liquor hcense ,

"he city's code allows the mayor to suspend a liquor license if he finds an establishment endangers the health, safety

and welfare of the public.

“he mayor may issue an emergency suspension, which would stay in effect at least until the next meeting of the Liquor
License Review Board on Dec. 8.

“taff writer Jay Croft contributed to this article.
Photo: Atlanta Mayor Bill Campbell says at a press conference at City Hall Thursday that he may revoke the liquor
.cense of the Gold Club in light of the 97-page federal indictment. / DAVID TULIS / Staff

. Photo: Club owner Steven Kaplan
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| Jury to be picked for Gold Club trial today
BILL RANKIN; Staff

Twelve people today will be told not to make any immediate plans for the summer. They'll find out they'ré going to be
jurors for the scintillating Gold Club racketeering trial.

On Tuesday, lawyers for the prosecution and the defense studied a pool of more than 40 qualified jurors, deciding which
jurors they want to strike off the case. The final selection is scheduled to occur this morning.

At least three other people will be chosen to sit as alternates in case any member of the 12-member panel cannot make
it through the entire trial, which is expected to last three to four months. '

Federal prosecutors are accusing Gold Club owner Steve Kaplan'and others of prostitution, credit card fraud and pofice
corruption. Among the more salacious allegations is that Kaplan paid his strippers at the landmark Buckhead nude dance
club to provide sexual favors to celebrities to heighten the club's profile.

Opening statements initially were expected to begin today. But Kaplan's lawyer, Steve Sadow, has become ill, leading to
the statements probably being postponed until Monday.

> ON THE WERB: Sign up for weeekday e-mail alerts that will notify you of developments in the trial. Go to

newstoyou.ajc.com
Photo: Opening statements in the Gold Club case were postponed after the lawyer for club owner Steve Kaplan fell ill.
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 Prosecution seeks gag order
~Judge to hold hearing on topic in Gold Club trial
" STEVE VISSER; Staff.

{

¢ federal prosecutor again asked a judge today to issue a gag order in the Gold Ciub racketeering trial.

|, ssistant U.S. Attorney Art Leach complained that defense lawyers are undermining éupport for the prosecution in public -
( »mments. Leach voiced concern that the comments would somehow get back to the jury and infect it.

' _each said the most recent comments had been made on the "Today" show and had the potential to infect a future jury.

1.8, District Judge Willis Hunt refused to issue a temporary gag order, but he did say he would hold a full hearing on the
' .opic. He said jurors would have to be questioned individually.

Hunt indicated a gag ordef would only be appropriate if out-of-court comments were getting back to ju'rors.

t fitis getting back to the jury, it either ends or the triél ends," said Hunt of thé lawyers' public comments. |

Hunt has divided the Gold Qlub case into two trials. While seven defendants are on trial, eight will be tried later.

s jﬁst spin," Leach said. "It's dong in an effort to make the government look li.keAit's‘doing something improper."

' _each has previously compla%ned during tHe trial about defense Iawyérs - particularly Steve Sadow talking to reporters.

"Nhen Mafia thug John Givens was about to be sentenced in 1997, he told his judge, "I'm not the monster everybody's
" uied to make me out to be."

~jvens, a key prosecution witness in the Gold Club trial, is a confessed torturer who cut a man's ear off and slit another
man's nostrils. Defense attorneys Tuesday made note of Givens' statement four years ago to suggest the 29-year-old
( +lon will say anything to help himself.

|
Asked by Gold Club owner Steve Kaplan's lawyer, Sadow, how he could say such a thmg Givens explained that he
{ anted his judge to know that with regard to the tortures hed conducted, "it was just business."

Earlier, Givens testified he saw Kaplan slip envelopes of cash to one-time Gambino crime family boss John A. "Junior"
Lot

Givens also said he declined to follow through with an order to kill Kaplan because of Kaplan's importance to the mob as
' _ major moneymaker. ‘

:‘f;ivens was called by prosecutors to bolster their claims that Kaplan funneled protection payments to the Gambino
" .amily, part of an alleged racketeering conspiracy that included prostitution, credit card fraud and police corruption.

. Puring lengthy cross-examination, Sadow pointed out inconsistencies in Givens' testimony in the Gold Club case

" compared to prior interviews he'd had with FBI agents and to his testimony before the federal grand jury in 1999.

{ raphic: Sketch of club owner Steve Kaplan as he listens during testimony Tuesday in the Gold Club racketeering trial. /
'WALTER CUMMING / Staff
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Correction: 7/16/01, page A/2: An article in Metro Sunday incorrectly identified a potential witness in the Gold Club

racketeering trial. Prosecutors want Cra/g DePa/ma to testify about an alleged extortion scheme.

GOLD CLUB TRIAL: Judge keeps humor during lengthy case - - - o

BILL RANKIN; Staff

With the steamy Gold Club trial swirling around him, U.S. District Judge Willis Hunt leans back in his chair, rests his chin
on his hand and watches it all with a bemused expression. :

Hunt, who possesses a wry wit and a good sense of humor, clearly is enjoying himself.
At least, some of the time.

There also are times when Hunt must lean on bickering lawyers, field a barrage of objections and try to keep control of a
compllcated racketeermg trial with seven defendants and no end in sight.

Already, he has seen a Iawyerjump onto a table and begin an impromptu strip tease. ("Keep your feet on the floor, if you
don't mind," Hunt told table-dancing attorney Bruce Harvey during opening statements.) He conducted an in-chambers
hearing with John A. "Junior" Gotti, ruling the jailed mob boss did not have fo testify. And he has overseen testimony
alleging sexual favors provided to sports stars such as Andruw Jones, Dennis Rodman and Patrick Ewing.

"I look forward to having a night oUt with him when this is all over," chuckled Hunt's former law pértner, Sam Nunn. In
1994, while a U.S. senator, Nunn recommended Hunt for the federal bench.

Hunt, 68, is engaging without being dominating, in control without being on stage. The bow-tied judge walks a slow gait
through the federal courthouse, his hands plunged deep into his pockets, a chortling fellow judge usually at his side. With
a steady stream of one-liners, Hunt has brought levity to the Gold Club proceedings, bringing smiles to the faces of
jurors and defendants alike.

Hunt has not consented to an interview during the ongoing sensational trial. When Hunt speaks from the bench the
lawyers in the case hang on his every word, well aware that his decisions have the potential of crippling one side or the
other.

Even though he has expressed skepticism with some aspects of the government's case, Hunt has handed the
prosecution some important victories.

in a pre-trial ruling, the judge rejected a defense motion to prohibit testimony of sexual activities at the Buckhead nude
dance bar that did not constitute allegations of prostitution.

And federal prosecutors in the case were grinning last month when Hunt issued a critical ruling in their favor.

He allowed "hearsay" testimony and surveillance tape evidence against club owner Steve Kaplan and co-defendant
Michael DiLeonardo, both charged in an extomon scheme in the mid-1990s.

If Hunt had ruled the other way, the case against DiLeonardo, an alleged Gambino crime family captain, would have
been gutted. Hunt may be confronted with yet another crucial decision if jailed mobster Craig Carlino continues his
refusal to testify.

Federal prosecutors say Carlino can provide the necessary direct evidence to link Dil.ecnardo to the alleged extortion
scheme. Without it, the defense is certain to ask Hunt to dismiss the charges against DlLeonardo at the end of the
prosecution's case. :

Reining in hotshot lawyers
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Throughout the proceedings, Hunt has tried to keep a tight leash on the dozen lawyers in the case, some of whom are

' tlanta's most prominent and highly regarded.

- He has lashed out at some for showing disrespect to the court, for needlessly prolonging the trral and for not trying to

eso!ve disagreements among themselves before bringing the disputes to him.

‘When yet another argument broke out last monith between prosecutors and defense attorneys, Hunt shut it down
‘ ..nmedrately "I'm so tired of lawyers making assumptions and accusations about other Iawyers it's just nauseating,"

A

‘'unt said in exasperatlon bringing sudden silence to the courtroom.

" Atthe conc!usio'n of opening statements, during which Harvey conducted his table dance and other defense lawyers-

dged unusually pointed, personal attacks at prosecutors and federal agents, Hunt said he would tolerate no more of it.

Such conduct, the judge told the attorneys, "had the purpose of subjecting the court to ridicule (and) could be

- _naracterized as disrespectful, as disruptive.”

Hunt has also expressed frustration with Assistant U.S. Attorney Art Leach for putting up evidence alleging wrongdoings
.1at are not in the 129-page indictment.

Hunt thought long and hard over a weekend before allowing such testimony by defendant Norbert Calder's ex-girifriend,

+ho said Calder threatened to have her "whacked" if she ever testified against the club manager.

Fven.When he sided with the prosecution, Hunt turned to Leach and said, "l want as best we can to concentrate on the
-vidence the government has that relates directly to the charges.”

As appears to be his custom, Hunt does not like to make hasty decisions on complex objections and legal motions if he
woesn't have to. He often prefers to wait until the next court break — even the next day -- so he has time to study the
‘sue.

Jnusually objective' -

"olleagues and the lawyers who practice before him say Hunt is hard to pigeonhole in terms ofjudicial ideology. In fact,

' oth prosecutors and criminal defense attorneys privately gripe that Hunt too often rules for the other side.

"He is unusually objective and does not bring with him all sorts of preconceived baggage and philosophical positions,"

" said Nunn. "He lets the facts have something to do with the conclusions.”

. "tunt, whose father grew up in Forsyth in Middle Georgia, did.not decide to become a judge until the General Assembly
‘created a new judicial district in Houston County. Then-Gov. Jimmy Carter called Hunt to the Capitol and encouraged

"m to accept the position.
rifteen years later, Hunt was named to the state Supreme Court by Gov. Joe Frank Harris. Speaking recently at the

wearing in of former colleague Norman Fletcher as chief justice, Hunt noted he, Fletcher and other judges were
members of "the Joe Frank Harris gang" on the appellate court bench.

. could say mob, but that would remind me of other work," Hunt said, sparking laughter throughout a packed House

. “hamber.

- un the Supreme Court, Hunt participated’in a number of landmark rulings. In 1989, he authored the decision invalidating

“e city of Atlanta's affirmative action business program.

. hat same year, Hunt joined in a decision that ruled in favor of the Gold Club, striking down a 1988 state law barring

ude dance clubs from selling alcohol. The ruling was handed down four years before Kaplan tock control of the
Buckhead strip club.

. s a state court trial judge, Hunt "was scrupulously fair and, on a close ruling, would give the benefit of the doubt fo the
defendant,”" said Atlanta lawyer Stephen Bright, director of the Southern Center for Human Rights. "As a justice of the
' Leorgia Supreme Court, he was still very concerned about fairness but he took a more conservative approach to

1terpretmg the law."

' _aid Harold Clarke, a former state Supreme Court chrefrustlce and colleague of Hunt's, "He has a fine understanding of

t

‘hat the law is all about. He has a real concern for justice.”




Not long after Hunt was named the state Supreme Court's chlefJustlce a federal Judgeshlp vacancy opened and he
accepted the nomxnatlon . .

"I ' was really kind of surprlsed " said Nunn, whose recommendation was endorsed by then- President BIH Clinton. "But
really, at heart, he likes to be around people He likes the courtroom.”

As for the Gold Club case, Hunt seems to have developed a love-hate relationship with the trial, which has wrecked his
court docket and kept him working at the courthouse for long hours on end.

He seems to relish being in the thick of the city's most sensational trial and at times appears fascinated by some of the
eye- poppmg testimony.. . .

Joining in the laughs

Even when Harvey, the ponytailed attorney who has felt some of the brunt of Hunt's frustrations, led government witness
Amanda Pappas through a memorable cross-examination with a series of incredulous, rapid-fire questions that had
jurors howling in laughter, Hunt snickered along with them, appearing to enjoy the show. :

"This is the kind of trial that suits him well, even if it's going to last so long," said Hunt's former law partner, Marvin

Shoob, now a federal judge whose chambers are just down the hall from Hunt's. "He'll do the study and the work, but he

also likes to have a good time."
Photo: U.S. District Court Judge Willis Hunt appears fascinated at times with the Gold Club trial testimony. / PHIL

SKINNER / Staff

Graphic: WILLIS B. HUNT JR.

> Age. 68

> Persenalz Wlfe,AUrsula; two sons and one daughter; two grandehi}dren.

> Childhood: Born in Maiden, Mass., Hunt lived in Raleigh, N.C., and Miami before college.

> College: Emory University, law degree, 1954; University of Virginia, masters of law degree, 1990.
> Military: U.S. Army, 1955-1857.

Professional: Federal Bureau of Investigation, 1857-1959; Shoob & McLain law firm, Atlanta, 1960-1966; Nunn, Geiger &
Hunt law firm, Houston County, 1867-1971. .

> Judgeships: Superior Court judge, Houston County, 1971-1986; Georgia Supreme Court justice, 1986-1994; Georgia
Supreme Court chief justice, 1994-1995; U.S. District judge for the Northern District of Georgia, 1995-present.

> Personal: Lives in Ansley Park and enjoys bird hunting, fishing and playing golf.

Graphic: lflustration of Judge Hunt onbthe bench. / WALTER CUMMING / Staff
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30LD CLUB TRIAL: Testimony lightens day of tough rulings
Defense lawyers attempt to discredit secret FBl tapes = . e
STEVE VISSER; Staff ' ’ '

1 arare day of mirth in federal court, a grandfatherly gangster drew repeated laughs from both judge and jury in the
Gold Club trial as lawyers tried to undermine the government's case during the past two days of testimony.

lichael Sergio, 69, a convicted extortionist, found himself under only mild fire personally from defense lawyers more
interested in using him to discredit the reliability of secret FBI tapes and other key prosecution witnesses.

ut Craig Gillen, lawyer for alleged Gambino Mafia captain Michael DiLeonardo, still pressed hard about how Sergio had
heen afraid he would die in prison and cut a deal to testify, hinting that he might be tailoring his story to suit federal
~gents.

Sergio later struck back with humor near the end of the day after Gillen had finished his lengthy cross-examination.
‘ou're not going to talk to me again, are you?" Sergio jabbed at Gillen, grabbing more guffaws from the jury.

the lawyer rose from his seat and smiled Wryly. "I just might."

“our honor," said Sergio, hunched over the microphone and glancing up at U.S. District Judge Willis Hunt. "Please.”

" ore laughs. Even DilLeonardo smiled broadly.
( . . , |
n Thursday, the last day of testimony until July 5, Gillen and Kaplan's lawyer Steve Sadow tried to use Sergio to take
' some of the sting out of a major defeat: Hunt's decision to allow in FBI tapes from wiretaps and hidden bugs of Sergio
{ »nspiring with Gambino allies, Greg and Craig DePalma, in a major extortion of Scores, a New York strip club that
~hecame a cash cow in the early 1990s as it catered to actors and sports stars - similar to the Gold Club.
1e tapes discuss an alleged payoff of $100,000 from the Scores owners to DiLeonardo and then-Gambino boss John A.
" lunior" Gotti. The tapes also mention Kaplan as someone allegedly involved in the payoff and someone they're afraid is
'..uscling in on Scores.
( .
Sergio acknowledged that he didn't know Kaplan or DiLeonardo and had no direct knowledge of the payoff. He only
"wnew what others had told him - and he freely admitted that the gangsters were lying to each other over money.
. "nd in bad news for the prosecution, Craig DePalma, the gangster who supposedly delivered the money to Gotti and
wiLeonardo, is now refusing to testify. '
,“hat means Hunt could throw out the tape evidence, because without DePalma, there would be no direct evidence, only
nearsay, connecting DiLeonardo to the alleged crime. :

§
(" “ach is asking Hunt to hold DePalma in contempt to try to force the testimony.

'_ergio, formerly of the Bronx, who is now living in hiding, had friends from kindergarten who became "wiseguys" and '
“om he later conspired with in rackets. :

... a moment combining sadness and pride, he explained why he could never become formally inducted into the La Cosa
* »stra as a "made man" despite many reguests. ' .

Reprinted with permission by the
The Atlanta Journal-Constitution

“ why?" asked Assistant U.S. Attorney Art Leach.

{ . .




Sergio hesitated. "I guess you know. My son is a captain in the police department.”
Photo: Michael DiLeonardo, a defendant in the Gold Club trial, arrives at the Richard B. Russell Federal Building.
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Gold Club's last call
BILL RANKIN; Staff

{ o

{ "he Gold Club and its glitter are gone. Former owner Steve Kaplan is headed to jail, $5 million poorer.

[ ~fter a massive federal investigation and a 14-week trial featuring a seemingly endless parade of strippers, mobsters and
{ ports celebrities, Kaplan and the prosecution came to terms Thursday and essentially ended a case that has riveted,
. repulsed and wearled Atlanta.

( tanding before U.S. District Judge Willis Hunt, Kaplan, his voice sometimes a whisper, pleaded guilty to a charge of -
~arrying on a racketeering enterprise with the underlying offenses of interstate prostitution, credit card fraud and
«efrauding Delta Air Lines. :

( s .
Kaplan, 42, of Oyster Bay, N.Y., agreed to serve up to three years in prison, forfeit $5 million and pay up to $300,000 in
.estitution to credit card fraud vrctrms and Delta Air Lrnes The exact |ength of his prison term will be determined by the

. 1dge.

' and as a key part of the deal, Atlanta's swankiest strip club, frequented by sports stars and starry-eyed conventioneers,
i ill soon be the property of the U.S. government. Kaplan's plea agreement allowed the government to chahge the
lucrative club's locks "|mmedrately" and take control within a week.

“our co-defendants -- former club employees Jacklyn Bush, Larry Gleit, Norbert Calder and Roy Cicola — also pleaded
qurlty to reduced charges and could receive probation.

{

" feel good," Kaplan said Thursday night, though he lamented losing the club. "l want to be with my kids."

" J.S. Attorney Richard Deane expressed satisfaction, saying he believed his office has shown the Gold Club "to be the
anter of a corrupt and fraudulent scheme."

" Butthe saga isn't entirely over. Jurors return to court today to be told how the case will prdceed against the remaining
" efendants, reputed mobster Michael DiLeonardo and retired Atlanta Police Officer Reginald Burney.

{

If convicted, Kaplan faced significantly more prison time -- 10 years or more -- and risked losing what prosecutors said
{ sas a $50 million empire that includes profitable businesses in New York's Penn Station. Kaplan's lawyer, Steve Sadow,
~aid Kaplan agreed to the plea only after being assured that his employees would likely get probation.

{

WNe didn't wage this war to compromise," said Sadow, between sips of Dom Perignon at the club's final party Thursday
ight. "We waged it to win. But common sense won out."
~ Photo: Defendant Jacklyn Bush (above) gets congratulatory hugs Thursday from former cocktail waitresses. /JENNI
" SIRTMAN / Staff
~ Photo: Club owner Steve Kaplan (right) agreed to give up the Gold Club, serve a prison term and forfeit $5 mrlllon /
' LITA HONARVAR / Staff .

Shoto: The main room of the Gold Club sits empty Thursday even.ing. The plea bargain means the government can
' _nange the club's locks "immediately" and take control of the club within seven days. / BEN GRAY / Staff

{

- Braphic: lllustration of a baliff outside the courtroom.
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